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APPROVAL AND CERTIFICATION 


I am responsible for the preparation of these annual financial statements, which 
are set out on pages 1 to 31, in terms of Section 126(1) of the Municipal Finance 
Management Act and which I have signed on behalf of the Municipality. 

I certify that the salaries, allowances and benefits of Councillors as disclosed in 
note 16 of these annual financial statements are within the upper limits of the 
framework envisaged in Section 219 of the Constitution, read with the 
Remuneration of Public Officer Bearers Act and the Minister of Provincial and 
Local Government's determination in accordance with this Act. 


N I MAKHURA 
MUNICIPAL MANAGER 


DATE 



BLOUBERG MUNICIPALITY 

STATEMENT OF FINANCIAL POSITION AT 30 JUNE 2008 


Note 


2008 

R 


2007 

R 


NET ASSETS & LIABILITIES 


Net Assets 


126 390 849 

59 478 731 

Government grant reserve 

2 

16 510 369 


16 757 502 

Accumulated surplus/(deficit) 


109 880 480 


42 721 229 

Current liabilities 


22 339 978 

17 849 160 

Trade and other payables 

3 

18 190 740 


17 849 160 

Unspent conditional grants and receipts 

4 

4 149 237 


- 


Total Net Assets and Liabilities 


148 730 827 


77 327 891 


ASSETS 


Non-current assets 


129 603 381 


64 793 698 


Property, plant & equipment 

5 

126 294 483 


61 624 944 

Investments 

6 

3 308 898 


3 168 754 

Current assets 


19 127 446 

12 534 193 

Consumer debtors 

7 

9 142 443 


8 406 032 

Other receivables 

8 

4 087 653 


- 

Cash and cash equivalents 

9 

5 897 351 


4 128 161 


Total Assets 


148 730 827 


77 327 891 
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BLOUBERG MUNICIPALITY 

STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 2008 




2008 

2007 


Note 

R 

R 

REVENUE 




Property rates 

10 

5 445 901 

3 307 522 

Service charges 

11 

5 242 464 

5 683 477 

Rental of facilities and equipment 


58 640 

25 247 

Investment Revenue - external investments 

13 

246 255 

220 155 

Interest earned - outstanding debtors 


406 426 


Licenses and permits 


1 608 036 


Fines 


320 967 


Income for agency services 

Government grants and subsidies received - operating 

12 

42 782 267 

40 024 796 

Government grants and subsidies received - capital 

12 

18 263 740 

7 761 724 

Other revenue 

14 

2 761 352 

1 722 296 

Total Revenue 


77 136 049 

58 745 217 

EXPENDITURE 




Employee related costs 

15 

22 047 524 

16 647 842 

Remuneration of councillors 

Bad debts 

Collection costs 

16 

5 806 921 

5 973 995 

Depreciation 


2 506 694 


Contracted services 


501 600 

1 778 995 

Repairs and maintenance 


1 348 074 

3 548 241 

Bulk purchases 

17 

2 501 958 

1 850 619 

General expenses 

18 

14 278 074 

7 303 967 

Total Expenditure 


48 990 844 

37 103 659 

NET SURPLUS/(DEFICIT) FOR THE YEAR 


28 145 205 

21 641 558 
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BLOUBERG MUNICIPALITY 

STATEMENT OF CHANGES IN NET ASSETS FOR THE YEAR ENDED 30 JUNE 2008 



Government 

Grant Reserve 

Donation & 

Public 

Contribution 

Reserve 

Accumulated 
Surplus/ (Deficit) 

Total 


R 

R 

R 

R 

2007 





Balance at 1 July 2006 




- 

Correction of Error 





Restated balance 

- 

- 

- 

- 

Net surplus for the year 



21 641 558 

21 641 558 

Appropriations 




- 

Property, plant and equipment purchased 




- 

Capital grants used to purchase PPE 



- 

- 

Donated/contributed PPE 



- 

- 

Asset disposals 




- 

Offsetting of depreciation 



“ 

“ 

Balance at 30 June 2007 

16 757 502 

- 

(43 415 103) 







2008 





Correction of error (note 32) 

1 518 032 


123 385 214 

124 903 246 

Changes in accounting estimate 




- 

Restated balance 

18 275 534 

- 

79 970 111 

124 903 246 

Net surplus for the year 



28 145 205 

28 145 205 

Appropriations 




- 

Property, plant and equipment purchased 




- 

Capital grants used to purchase PPE 



- 

- 

Donated/contributed PPE 




- 

Asset disposals 




- 

Offsetting of depreciation 

(1 765 164) 


1 765 164 

“ 

Balance at 30 June 2008 

16 510 369 

- 

109 880 480 

153 048 450 
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BLOUBERG MUNICIPALITY 

CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2008 


Note 


CASH FLOW FROM OPERATING ACTIVITIES 

Cash receipts from ratepayers, government and other 
Cash paid to suppliers and employees 

Cash generated from operations 20 

Interest received 
Interest paid 

NET CASH FROM OPERATING ACTIVITIES 


CASH FLOW FROM INVESTING ACTIVITIES 

Purchase of property, plant and equipment 
Increase in investments 

NET CASH FROM INVESTING ACTIVITIES 

CASH FLOW FROM FINANCING ACTIVITIES 

Loans repaid 

NET CASH FROM FINANCING ACTIVITIES 

NET INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS 

Cash and cash equivalents at the beginning of the year 
Cash and cash equivalents at the end of the year 


2008 

R 


76 214 967 
########## 

25 930 448 

246 255 


26 176 704 


########## 

( 140 144 ) 


########## 


1 769 190 


4 128 161 

5 897 351 


2007 

R 


55 628 696 


23 002 156 
220 155 


23 222 311 


########## 


########## 


########## 


915 628 
6 140 636 
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BLOUBERG MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 


1 . SIGNIFICANT ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS 

1.1 BASIS OF PRESENTATION 

The financial statements have been prepared on an accrual basis of accounting and are in 
accordance with the historical cost basis unless otherwise stated. Under this basis the effects of 
transactions and other events are recognised when they occur and are recorded in the financial 
statements within the period to which they relate. 

The annual financial statements have been prepared in accordance with the Standards of 
Generally Recognised Accounting Practices (GRAP) and the Standards of Generally Accepted 
Municipal Accounting Practices (GAMAP) prescribed by the Minister of Finance in terms of 
General Notices 991 and 992 of 2005. 

These standards are summarised as follows: 

GRAP 1: Presentation of financial statements. 

GRAP 2: Cash flow statements. 

GRAP 3: Accounting policies, changes in accounting estimates and errors. 

GAMAP 4: Effects of changes in foreign exchange rates. 

GAMAP 6: Consolidated financial statements and accounting for controlled entities. 

GAMAP 9: Revenue. 

GAMAP 7: Accounting for investments in associates. 

GAMAP 8: Financial reporting of interests in joint ventures. 

GAMAP 12: Inventories. 

GAMAP 17: Property, plant and equipment. 

GAMAP 19: Provisions, contingent liabilities and contingent assets. 

GAMAP 6, 7 and 8 have been complied with to the extent that the requirements in these 
standards related to the municipality’s separate financial statements. 

The Minister of Finance has, in terms of General Notice 552 of 2007 exempted compliance with 
certain of the above-mentioned standards and aspects or parts of these standards. Details of tbe 
exemptions applicable to the municipality have been provided in tbe notes to tbe annual 

These accounting policies are consistent with those of the previous financial year. 

Assets, liabilities, revenues and expenses have not been offset except when offsetting is required 
or permitted by a standard of GAMAP or GRAP. 

The principal accounting policies adopted in the preparation of these annual financial statements 
are set out below. 


1.2 PRESENTATION CURRENCY 

These annual financial statements are presented in South African Rand and are rounded to the 
nearest Rand. 


1.3 GOING CONCERN ASSUMPTION 

These annual financial statements have been prepared on a going concern basis. 
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BLOUBERG MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 


1.4 RESERVES 

Government Grant Reserve 

When items of property, plant and equipment are purchased from government grants, a transfer 
is made from the accumulated surplus/(deficit) to the Government Grants Reserve equal to the 
Government Grant recorded as revenue in the Statement of Financial Performance in 
accordance with a directive (budget circular) issued by National Treasury. 

When such items of property, plant and equipment are depreciated, a transfer is made from the 
Government Grant Reserve to the accumulated surplus/(deficit). 

The purpose of this reserve is to promote community equity and facilitate budgetary control by 
ensuring that sufficient funds are set aside to offset the future depreciation expenses that will be 
incurred over the estimated useful lives of the items of property, plant and equipment funded from 
government grants. 

When such items of property, plant and equipment are depreciated, a transfer is made from the 
Government Grants Reserve to the accumulated surplus/(deficit). 

When an item of property, plant and equipment financed from government grants is disposed of, 
the balance in the Government Grant Reserve relating to such item is transferred to the 
accumulated surplus/(deficit). 


1.5 PROPERTY, PLANT & EQUIPMENT 

An item of property, plant and equipment which qualifies for recognition as an asset shall initially 
be measured at cost. Property, plant and equipment is stated at historical cost, less accumulated 
depreciation and impairment losses. Such assets are financed either by external loans, capital 
replacement reserve, government grants and contributions and donations. 

The cost of an item of property, plant and equipment comprises of its purchase price, including 
import duties and non-refundable purchase taxes and any directly attributable costs of bringing 
the asset to working condition for its intended use. 

Any trade discounts and rebates are deducted in arriving at the purchase price. 

Directly attributable costs include the following: 

Cost of site preparation. 

Initial delivery and handling costs. 

Installation cost. 

Professional fees. 

Estimated cost of dismantling the asset. 

The cost of an item of property, plant and equipment acquired in exchange for a non-monetary 
asset or monetary assets, or a combination of monetary and non-monetary assets was measured 
at its fair value. If the acquired item could not be measured at its fair value, its cost was 
measured at the carrying amount of the asset given up. 

Subsequent expenditure is capitalised when the recognition and measurement criteria of an asset 
are met. If expenditure only restores the originally best estimate of the expected useful life of the 
asset, then it is regarded as repairs and maintenance and is expensed. 
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BLOUBERG MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 


1.5 PROPERTY, PLANT & EQUIPMENT (CONT) 

Where an item of property, plant and equipment is acquired at no cost, it is initially recognised at 
its fair value as at the date of acquisition. 

Incomplete construction work is stated at historical cost and depreciated only when the asset is 
commissioned into use, and are accounted for in accordance with the exemptions in terms of 
Gazette 30013 of 29 June 2007. 

The gain or loss arising on the disposal or retirement of an item of property, plant and equipment 
is determined as the difference between the sales proceeds and the carrying value and is 
recognised in the Statement of Financial Performance. 

Residual value 

The residual value of an asset is determined as the estimate amount that could currently be 
obtained from the disposal of the asset. The residual values of assets are reviewed at each 

Depreciation 

Depreciation is calculated at historical cost, using the straight-line method over the useful lives of 
the asset. Assets will be depreciated according to their annual depreciation rates based on the 
following estimated asset lives: 

Infrastructure Assets 

Roads, pavements, bridges and storm water 10-30 

Water reservoirs and reticulation 20 

Electricity reticulation 20 

Sewerage purification and reticulation 20 

Street lighting 15 

Community Assets Years 

Parks and gardens 30 

Sport fields 30 

Community halls 30 

Libraries 30 

Recreation facilities 30 

Cemeteries 30 

Other Assets 

Motor vehicles 5 

Plant and equipment 2-7 

Security measures 3-5 

Buildings 30 

IT equipment 3 

Office equipment 3-7 

Specialised vehicles 5-10 

Land is not depreciated as it is regarded as having an infinite life. 

The useful life or depreciation method for items of property, plant and equipment that have been 
recognised was not reviewed as permitted in terms of Gazette 30013 of 29 June 2007. 
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BLOUBERG MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 


1.5 PROPERTY, PLANT & EQUIPMENT (CONT) 

Impairment 

The testing for and impairing of any items of property, plant and equipment were not accounted 
for as permitted in terms of Gazette 30013 of 29 June 2007 

Heritage assets 

These are assets that are defined as culturally significant resources and are not depreciated as 
they are regarded as having an infinite life. However, if improvements to heritage assets are 
conducted and registered as sub-assets and the useful life of the improvements can be 
determined, tbe depreciation charge of tbe relevant property, plant and equipment category is 
used for tbe depreciation of the sub-asset which was capitalised against the heritage asset. 

Disposal of property, plant and equipment 

• The book values of assets are written off on disposal. 

• The difference between the net book value of assets (cost less accumulated depreciation) 
proceeds is reflected as a gain or loss in the Statement of Financial Performance. 


1.6 FINANCIAL INSTRUMENTS 

There are four categories of financial instruments: fair value through profit or loss (which includes 
trading), loans and receivables, held-to-maturity and available for sale. All financial assets that 
are within the scope of IAS 39 are classified into one of the four categories. 

Financial instruments include cash and bank balance, investments, trade receivables and 
borrowings. The municipality classifies its financial assets as loans and receivables. Financial 
instruments are accounted for in accordance with the exemptions in terms of Gazette 30013 of 29 
June 2007. 

Loans and receivables 

Loans and receivables are non-derivative financial assets with fixed or determinable payments. 
They are included in current assets, except for maturities in excess of 12 months. These are 
classified as non-current assets. 

Loans and receivables are classified as “trade and other receivables” in the Statement of 
Financial Position. 

Loans and receivables are recognised initially at cost which represents fair value. After initial 
recognition financial assets are measured at amortised cost using the effective interest rate. 

Accounts receivable 

Trade and other receivables are recognised initially at cost which represents fair value and 
subsequently measured at amortised cost using the effective interest method, less provision for 
impairment. 

A provision for impairment is established when there is objective evidence that the municipality 
will not be able to collect all amounts due according to the original terms of receivables. 

When an under recovery occurs during the year an additional contribution for impairment is made 
from the accumulated surplus at year end. 

Bad debts are written off during the year in which they are identified as irrecoverable. 
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BLOUBERG MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 


1.6 FINANCIAL INSTRUMENTS (CONT) 

Financial liabilities 

Financial liabilities are recognised initially at cost wbicb represents fair value. After initial 
recognition financial liabilities are measured at amortised cost using tbe effective interest rate. 

Gains and losses 

Gains and losses arising from changes in financial assets or financial liabilities at amortised cost 
are recognised in profit and loss when the financial asset or liability is derecognised or impaired 
through the amortisation process. 

Investments held-to-maturity 

Subsequent to initial recognition, held-to-maturity assets are measured at amortised cost 
calculated using the effective interest method. 

Investments which include listed government bonds, unlisted municipal bonds, fixed deposits and 
short term deposits invested in registered banks are stated at cost. 

Where investments have been impaired, the carrying value is adjusted by the impairment loss 
and this is recognised as an expense in the period that the impairment is identified. 

Surplus funds are invested in terms of Council’s Investment Policy. Investments are only made 
with financial institutions registered in terms of the Deposit Taking Institutions Act of 1990 with an 
A1 or similar rating institution for safe investment purposes. 

The investment period should be such that it will not be necessary to borrow funds against the 
investments at a penalty interest rate to meet commitments. 

Leases 

Property, plant and equipment subjected to finance lease agreements are capitalised at their cost 
equivalent and the corresponding liabilities are raised. 

The cost of the item of property, plant and equipment is depreciated at appropriate rates on the 
straight-line basis over its estimated useful life. 

Lease payments are allocated between the lease finance cost and the capital repayment using 
the effective interest rate method. Lease finance costs are expensed when incurred. 

Operating leases are those leases that do not fall within the scope of the above definition. 
Operating lease payments are recognised as an expense on a straight-line basis over the lease 

Operating lease payments or receipts are recognised on the basis of the actual cash inflows and 
outflows as per the lease contract as permitted in terms of Gazette 30013 of 29 June 2007. 


1.7 TRADE CREDITORS 

Trade creditors are recognised initially at fair value and subsequently measured at amortised cost 
using the effective interest method. 

Trade creditors are recognise initially at cost price as permitted in terms of Gazette 30013 of 29 
June 2007. 
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BLOUBERG MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 


1.8 REVENUE RECOGNITION 

Revenue shall be measured at the fair value of the consideration received or receivabie. No 
settiement discount is applicabie. 

Rendering of service 

When tbe outcome of a transaction can be estimated reliabiy reiating to tbe rendering of a 
service, revenue associated with the transaction shaii be recognised by reference to tbe stage of 
compietion of the transaction at the reporting date. 

The outcome of the transaction can be measured reiiabiy when aii of the foiiowing conditions are 
satisfied: 

• The amount of revenue can be measured reiiabiy; 

• It is probabie that tbe economic benefits or services potentiai associated with tbe transaction 
entity; 

• The stage of compietion of the transaction at the reporting date can be measured reiiabiy; 

• The cost incurred for the transaction and the cost to compiete the transaction can be 

This principie aiso appiies to tariffs or charges. 

When the outcome of the transaction involving the rendering of services cannot be estimated 
reiiabiy, revenue shall be recognised only to the extent of the expenses that are recoverable. 

Sale of goods 

Revenue from the sale of goods shall be recognised when aii the foliowing conditions have been 
satisfied: 

■ The municipaiity has transferred to the purchaser the significant risks and rewards of ownership 
of goods; 

■ The municipaiity retains neither continuing manageriai invoivement to the degree associated 
with ownership nor effective controi over the goods soid; 

■ The amount of revenue can be measured reiiabiy; 

■ It is probabie that the economic benefits or service potentiai associated with the transaction wiii 
fiow to the municipaiity; and 

■ The cost incurred or to be incurred in respect of the transaction can be measured reiiabiy. 

Revenue from the saie of erven is recognised when aii conditions associated with the deed of 
saie have been met. 

Rates, inciuding coliection charges and penalty interest 

Revenue from rates inciuding coiiection charges and penaity interest, shaii be recognised when 
aii the foiiowing conditions have been satisfied: 

■ The amount of revenue can be measured reiiabiy; 

■ It is probabie that the economic benefits or service potentiai associated with tbe transaction wiii 
flow to the municipality; and 

■ There has been compliance with the reievant iegai requirements. 

The Municipaiity uses a differentiated site vaiue assessment rate system. According to this 
assessment rates are ievied on the iand vaiue of properties and rebates are granted according to 
the usage of a particuiar property. These rates are appiicabie to farm owners and businesses 
whilst a flat rate is charged on residentiai property in Senwabarwana and Aiidays. 
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BLOUBERG MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 


1.8 REVENUE RECOGNITION (CONT) 

Rebates are granted to those areas where a flat rate is not levied. 

Assessment rates income is recognised once a rates account has been issued to ratepayers. 
Adjustments or interim rates are recognised once the municipal valuer has valued the change to 

Service charges 

Flat rate service charges and consumption-based service charges shall be recognised when: 

■ It is probable that the economic benefits or service potential associated with the transaction will 
flow to the municipality; and 

■ The amount of the revenue can be measured reliably. 

Service charges relating to electricity and water are based on consumption. Meters are read on a 
monthly basis and are recognised as revenue when invoiced. Provisional estimates of 
consumptions are made monthly when meter readings have not been performed and are 
recognised as revenue when invoiced. Adjustments to provisional estimates of consumption are 
made in the invoicing period in which meters have been read. 

Revenue from the sale of electricity prepaid meter credit is recognised at the point of sale. 

Service charges relating to refuse removal are recognised on a monthly basis by applying the 
approved tariff to each property that has improvements. Tariffs are determined per category of 
property usage and are levied monthly based on the number of refuse containers on each 
property, regardless of whether or not containers are emptied during the month. 

Service charges from sewerage and sanitation is based on a flat rate and are levied monthly. 
Fines 

Revenue from the issuing of fines is recognised when: 

■ It is probable that the economic benefits or service potential associated with the transaction will 
flow to the municipality; and 

■ The amount of the revenue can be measured reliably. 

Revenue from fines is recognised when payment is received and the revenue from the issuing of 
summonses is recognised when collected. 

Government Grants 

Government Grants can be in the form of grants to acquire or construct fixed assets (capital 
grants), grants for the furtherance of national and provincial government policy objectives and 
general grants to subsidise the cost incurred by municipalities rendering services. 

Capital grants and general grants for the furtherance of government policy objectives are usually 
restricted revenue in that stipulations are imposed in their use. 
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BLOUBERG MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 


1.8 REVENUE RECOGNITION (CONT) 

Government grants are recognised as revenue when: 

■ It is probabie that the economic benefits or service potentiai associated with the transaction wiii 
fiow to the municipaiity; 

■ The amount of the revenue can be measured reiiabiy; and 

■ To the extent that there has been compiiance with any restrictions associated with the grant. 
Other grants and donations received 

Other grants and donations shaii be recognised as revenue when: 

■ It is probable that the economic benefits or service potential associated with the transaction will 
flow to the municipality; 

■ The amount of the revenue can be measured reliably; and 

■ To the extent that there has been compliance with any restrictions associated with the grant. 

Donations are recognised on a cash receipt basis or where the donation is in the form of property, 
plant and equipment are brought into use. 

Revenue from public contributions is recognised when all conditions have been met or where the 
contribution to property, plant and equipment is recognised when such items of property, plant 
and equipment are brought into use. 

Where public contributions have been received but the conditions were not met, a liability is 
Interest 

Revenue arising from the use of assets by others of the municipal assets yielding interest 
royalties and dividends shall be recognised when: 

■ It is probable that the economic benefits or service potential associated with the transaction will 
flow to the municipality; and 

■ The amount of the revenue can be measured reliably. 

Interest shall be recognised on a time proportionate basis that takes into account the effective 

Income for agency services is recognised on a monthly basis once the income collected on 
behalf of agents has been quantified. 

The income recognised is in terms of the agency agreement. 

Collection charges are recognised when such amounts are incurred. 

Revenue from the recovery of unauthorised, irregular, fruitless and wasteful expenditure is based 
on legislated procedures, including those set out in the Municipal Finance Management Act (Act 
No. 56 of 2003) and is recognised when the recovery thereof from the responsible councillors or 

Revenue from the recovery of unauthorised irregular, fruitless and wasteful expenditure is based 
on legislated procedures. 

Revenue are initially recognised at cost as permitted in terms of Gazette 30013 of 29 June 2007. 
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BLOUBERG MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 


1.9 CONDITIONAL GRANTS AND RECEIPTS 

Revenue received from conditional grants, donations and funding are recognised as revenue to 
the extent that the municipality has complied with any of the criteria, conditions or obligations 
embodied in tbe agreement. To the extent that the criteria, conditions or obligations have not 


1.10 CASH AND CASH EQUIVALENTS 

Cash includes cash on hand and cash with banks. Cash equivalents are short-term investments 
that are held with registered banking institutions with maturities of 32 days or daily calls. 

For the purposes of the cash flow statement, cash and cash equivalents comprise cash on hand, 
deposits held on call with banks and investments in financial instruments, net of bank overdrafts. 
Bank overdrafts are recorded on the facility utilised. Finance charges on bank overdrafts are 


1.11 UNAUTHORISED EXPENDITURE 

Unauthorised expenditure is expenditure that has not been budgeted, expenditure that is not in 
terms of the conditions of an allocation received from another sphere of government, municipality 
or organ of state and expenditure in the form of a grant that is not permitted in terms of the 
Municipal Finance Management Act (Act 56 of 2003). 

Unauthorised expenditure is accounted for as an expense in the Statement of Financial 
Performance and where recovered, it is subsequently accounted for as revenue in tbe Statement 
of Financial Performance. 

1.12 IRREGULAR EXPENDITURE 

Irregular expenditure is expenditure that is contrary to the Municipal Finance Act (Act 56 of 2003), 
the Municipal Systems Act (Act 32 of 2000), the Public Office Bearers Act (Act 20 of 1998) or is in 
contravention of the municipality’s supply chain management policy. Irregular expenditure 
excludes unauthorised expenditure. Irregular expenditure is accounted for as expenditure in the 
Statement of Financial Performance and where recovered, it is subsequently accounted for as 


1.13 FRUITLESS AND WASTEFUL EXPENDITURE 

Fruitless and wasteful expenditure is expenditure that was made in vain and would have been 
avoided had reasonable care been exercised. Fruitless and wasteful expenditure is accounted 
for as expenditure in the Statement of Financial Performance and where recovered, it is 
subsequently accounted for as revenue in the Statement of Financial Performance. 


1.14 COMPARATIVE INFORMATION 

Budgeted amounts have been included in the annual financial statements for the current financial 
year only. When the presentation or classification of items in the annual financial statements is 
amended, prior period comparative amounts are reclassified. The nature and reason for the 
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1.15 


1.16 


1.17 


1.18 


BLOUBERG MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 


RETIREMENT BENEFITS 

The municipality contributes towards retirement benefits of its employees and councillors to the 
under-mentioned pension funds: 

Municipal Employees Pension Fund 
Municipal Gratuity Fund 
Local Government Pension Fund 
National Fund for Municipal Workers 

Councillors are members of tbe Municipal Councillor’s Pension Fund that was established in 
terms of the Remuneration of Public Office Bearers Act 1998 (Act 20 of 1998). 

Defined contribution plans 

Obligations for contributions to defined contribution plans are recognised as an expense in tbe 
income statement as incurred. 

Contributions to the defined contribution pension plan in respect of service in a particular period 
are included in tbe employees’ total cost of employment and are charged to the statement of 
financial performance in the year to which they relate as part of cost of employment. 


BORROWING COSTS 

Borrowing costs are recognised as an expense in the Statement of Financial Performance. 


EVENTS AFTER BALANCE SHEET DATE 

Recognised amounts in the financial statements are adjusted to reflect events arising after the 
balance sheet date that provide evidence of conditions that existed at the balance sheet date. 
Events after the balance sheet date that are indicative of conditions that arose after the balance 
sheet date are dealt with by way of a note to the financial statements 


VALUE ADDED TAX 

The municipality accounts for Value Added Tax on the payment basis. 
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BLOUBERG MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 


2008 2007 

R R 

2. RESERVES 

Government Grants Reserve 16 510 369 16 757 502 

16 510 369 16 757 502 


3. TRADE AND OTHER PAYABLES 


Trade Creditors 
Payment Received in Advance 
Retention money 
Other creditors 


6 111 143 17 849 160 

2 083 410 
1 469 650 
8 526 538 


18 190 740 17 849 160 

Creditors are recognised at cost and no 
interest was recognised as a result of any time 
value of money adjustments as permitted per 
gazette 30013 of 29 June 2007. 


4. UNSPENT CONDITIONAL GRANTS AND 

RECEIPTS 


Finance management grant 382 801 

Municipal systems improvement grant 85 444 

Municipal infrastructure grant 480 992 

Capricorn grant 3 200 000 


4 149 237 

See note 12 for reconciliation of grants. These 
amounts are invested until utilised. 
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BLOUBERG MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 


5. PROPERTY, PLANT & EQUIPMENT 



Infrastructure 

Community 

Other Assets 

Total 



Assets 




R 

R 

R 

R 

Carrying values at 1 July 2007 

20 053 773 

596 430 

13 949 036 

34 599 239 

Cost 

20 334 941 

603 755 

14 831 943 

35 770 639 

Accumulated depreciation - cost 

( 281 168) 

( 7 325) 

( 882 907) 

(1 171 400) 

Acquisitions 

81 480 878 


11 861 942 

93 342 820 

Fair Value 

- 

- 


- 

Capital under construction 

814 353 


- 

814 353 

Depreciation - based on cost 

(1 826 105) 

( 24 814) 

( 611 010) 

(2 461 929) 

Carrying value of disposals 




- 

Cost 




- 

Accumulated depreciation 




- 

Carrying values at 30 June 2008 

100 522 899 

571 616 

25 199 968 

126 294 483 

Cost 

102 630 172 

603 755 

26 693 885 

129 927 812 

Accumulated depreciation - cost 

(2 107 273) 

( 32 139) 

(1 493 917) 

(3 633 329) 






Carrying values at 30 June 2007 

20 053 773 

596 430 

13 949 036 

34 599 239 

Cost 

20 334 941 

603 755 

14 831 943 

35 770 639 

Accumulated depreciation - cost 

( 281 168) 

( 7 325) 

( 882 907) 

(1 171 400) 
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BLOUBERG MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 



2008 

2007 


R 

R 

INVESTMENTS 



Long Term Fixed Deposits 

ABSA 

3 308 898 

3 168 754 


3 308 898 

3 168 754 

Council’s valuation of Investments 

3 308 898 

3 168 754 


The above investments are ceded to the bank 
for various bank gurantees that were issued to 
Eskom for the supply of electricity. 


7. CONSUMER DEBTORS 


30 June 2008 

Service debtors: 
Property rates 
Electricity 
Water 
Sewerage 
Refuse 
Other 


30 June 2007 

Service debtors: 
Property rates 
Electricity 
Water 
Sewerage 
Refuse 
Other 


Gross 

Balance 


Provision 
for Bad Debt 


Net Balance 


9 142 443 

- 

9 142 443 











- 

8 406 031 

- 

8 406 031 


8. OTHER RECEIVABLES 

Other debtors 
VAT 


2 772 443 
1 315 209 


4 087 653 


Other debtors are recognised at cost as 
permitted in terms of gazette 30013 of 29 June 
2007. 
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BLOUBERG MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 


2008 2007 

R R 


9. CASH AND CASH EQUIVALENTS 

The municipality has the following bank accounts: 

ABSA: Polokwane 
Account number: 1150169476 

Current account (primary bank account) 


Bank statement balance at beginning of year 

1 923 888 

915 628 

Bank statement balance at end of year 

963 591 

1 923 888 

Cash book balance at beginning of year 

4 128 161 

915 628 

Cash book balance at end of year 

5 895 471 

4 128 161 

Petty cash 

Balance at end of year 

1 879 


Total cash resources 

5 897 351 

4 128 161 


10. PROPERTY RATES 

Residential 

Government 

Commercial 

Municipal 

5 445 901 3 307 522 


VALUATIONS 

Residential 

Government 

Commercial 

Municipal 

Exempted 

Valuations on land are performed every four 
years and the last general valuation come into 
effect on 1 July 2004. The basic rate for 
2007/8 was 11.5c in the Rand on land. A 
rebate of 30% was granted to land zoned as 
residential 1. A rebate of 20% was granted to 
pensioners and medical unfit owners. 


11. SERVICE CHARGES 


Sale of electricity 
Sale of water 
Refuse removal 

Sewerage and sanitation charges 


5 242 464 4 799 564 


2 288 278 4 799 564 

2 450 742 
230 024 
273 421 
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BLOUBERG MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 


12 . 


2008 2007 

R R 


GOVERNMENT SUBSIDIES & GRANTS 


Operating Grants 

42 782 267 

40 024 796 

Equitable share 

40 357 596 


30 740 030 

Finance management grant (FMG) 

Municipal systems improvement grant (MSIG) 

117 199 


" 


686 556 


- 

Capricorn District 

850 000 


3 181 193 

Other 

770 916 


6 103 573 

Capital Grants 

18 263 740 

7 761 724 

Municipal infrastructural grant (MIG) 

13 400 340 


5 761 724 

Municipal Electrification Grant 

4 863 400 


2 000 000 


Total Government Grants & Subsidies 61046 007 47 786 520 


Equitable Share 

This grant is an unconditionally grant and is 
partially utilized for the provision of indigent 
support through free basic services. 

Finance Management Grant 
Balance unspent at beginning of year 
Current year receipts 
Conditions met - transferred to revenue 

Unspent amount transferred to liabilities 

(see note 4) 

This grant was used to promote and support 
reforms to municipal financial management 
and the implementation of the MFMA, 2003. 
Other than the unspent amount, the conditions 
of the grant were met and no funds have been 
withheld. 

Municipal Systems Improvement Grant 
Balance unspent at beginning of year 
Current year receipts 
Conditions met - transferred to revenue 
Unspent amount transferred to liabilities 
(see note 4) 

This grant was used to build in-house capacity 
to perform their functions and stabilize 
institutional and governance systems. Other 
than the unspent amount, the conditions of the 
grant were met and no funds have been 
withheld. 

Municipal Infrastructure Grant (MIG) 

Balance unspent at beginning of year 
Current year receipts 
Conditions met - transferred to revenue 
Unspent amount transferred to liabilities 
(see note 4) 

This grant was used for the construction of 
roads. Other than the unspent amount, the 
conditions of the grant were met and no funds 


500 000 
( 117 199) 

382 801 


772 000 
( 686 556) 

85 444 


5 422 110 
7 978 230 
(13 400 340) 

0 
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BLOUBERG MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 


2008 

R 


12. GOVERNMENT SUBSIDIES & GRANTS (CONT) 

Municipal Eiectrification Grant 
Balance unspent at beginning of year 
Current year receipts 
Conditions met - transferred to revenue 

Unspent amount transferred to liabilities 

(see note 4) 

This grant was used to electrify villages. Other 
than the unspent amount, the conditions of the 
grant were met and no funds have been 

Capricorn Grant 

Balance unspent at beginning of year 

Current year receipts 

Conditions met - transferred to revenue 

Unspent amount transferred to liabilities 

(see note 4) 

This grant will be utilised for electrification and 
tourism. Other than the unspent amount, the 
conditions of the grant were met and no funds 
have been withheld. 


13. INVESTMENT REVENUE 

EXTERNAL INVESTMENTS 

Current account 8 368 

External investments 237 888 


246 255 


14. OTHER REVENUE 


Building plan fees 26 744 

Cattle Pound 60 097 

Connection fees 173 356 

Development Fund 95 001 

Sale of stands 60 548 

Vat review 1 940 465 

Sundry revenue 405 142 


2 761 352 


Employee related costs - Salaries and wages 14 416 640 

Employee related costs - Social contributions 3 652 013 

Travel allowances 2 098 432 

Housing and other allowances 523 213 

Overtime 1 357 226 


22 047 524 


4 863 400 
(4 863 400) 


4 050 000 
( 850 000) 

3 200 000 


2007 

R 


2 000 000 
(2 000 000) 


#REF! 


#REF! 


9 742 116 
2 760 149 
1 629 901 
468 204 
1 100 961 


15 701 331 
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BLOUBERG MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 


2008 2007 

R R 

15. EMPLOYEE RELATED COSTS 

Remuneration of Managers 

Municipal Manager 


Annual remuneration 

395 472 

528 000 

Allowances 

108 154 


Council Contributions 

90 715 



594 341 

528 000 

Chief Financial Officer 



Annual remuneration 

316 080 

422 002 

Allowances 

109 037 


Council Contributions 

61 346 



486 463 

422 002 

Manager Corporate Services 



Annual remuneration 

293 502 

422 002 

Allowances 

109 037 


Council Contributions 

61 616 



464 156 

422 002 

Manager Community Services 



Annual remuneration 

293 502 

422 002 

Allowances 

101 061 


Council Contributions 

70 552 



465 115 

422 002 

Manager LED Services 



Annual remuneration 

293 502 

422 002 

Allowances 

101 061 


Council Contributions 

70 552 



465 115 

422 002 


During the year no performance bonusses 
were paid out in terms of Section 57 of the 
Municipal Systems Act. 


16. REMUNERATION OF COUNCILLORS 


Mayor 

455 551 

411 057 

Speaker 

203 442 

180 855 

Mayoral Committee members 

1 800 789 

1 603 123 

Councillors 

3 347 139 

3 458 476 


5 806 920 

5 653 511 


The Mayor, Chief Whip and 2 Portfolio 
councills are full time. Each is provided with 
an office and secretarial support at the cost of 
Council. 

The Mayor has use of a Council owned vehicle 
and driver for official duties. 
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BLOUBERG MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 


2008 2007 

R R 


17. BULK PURCHASES 


18. 


19. 


20 . 


Electricity 2 501 958 


GENERAL EXPENSES 

Conferences and congresses 

542 219 


Fuel and oil 

1 693 814 


Professional services 

1 228 963 


Rental of office equipment 

520 782 


Valuation expenses 

1 148 641 


Traveling and Subsistence 

1 098 897 


Support for ward committees 

527 152 


Telephone costs 

990 547 


Other expenditure 

6 527 058 



14 278 074 

- 

CORRECTION OF ERROR 

During the year ended 30 June 2007 a 
correction was made on depreciation in 
respect of useful life and residual value on 
property, plant and equipment. 

Correction on depreciation 

Correction on offsetting of depreciation 

Net effect on surplus/(deficit) for the year 




CASH GENERATED FROM/(UTILISED IN) 
OPERATIONS 

Net surplus for the year 

28 145 205 


Adjustment for: 

Depreciation charges 

2 506 694 


Interest received 

( 246 255) 


Interest paid 

Prior year adjustments 

(4 141 949) 


Operating surplus before working capital 

26 263 694 


changes 

(lncrease)/decrease in debtors 

( 736 411) 


(lncrease)/decrease in other debtors 

(4 087 653) 


lncrease/(decrease) in creditors 

341 580 


lncrease/(decrease) in unspent grants 

4 149 237 

- 

Cash generated by operations 

25 930 448 

- 
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BLOUBERG MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 


2008 2007 

R R 


21. CAPITAL COMMITMENTS 

Commitments in respect of capital expenditure: 

Approved and contracted for 

Infrastructure Roads 
Community assets 
Other assets 

This expenditure will be financed from 

External loans 
Government grants 


22. ADDITIONAL DISCLOSURES IN TERMS 

OFSECTION 125 OF MUNICIPAL FINANCE 
MANAGEMENT ACT, 2003 

Contribution to SALGA 

Council membership fees payable 
Amount paid current year 

Balance unpaid (included in creditors) 

Audit Fees 

Current year audit fee 

Amount paid current year 

Balance unpaid (included in creditors) 

VAT 

once payment is received from debtors is VAT 
paid over to SARS. VAT input receivables and 
VAT output receivable are shown in note 8. All 
VAT returns have been submitted by the due 
date throughout the year. 

Pay as You Earn (PAYE) 

Current payroll deductions 
Amount paid current year 

Balance unpaid 

Unemployment Insurance Fund (UIF) 

Current payroll deductions 
Amount paid current year 

Balance unpaid 


Medical Aid 

Current payroll deductions 
Amount paid current year 

Balance unpaid 

Pension Fund 

Current payroll deductions 
Amount paid current year 

Balance unpaid 


380 000 

380 000 


380 000 


380 000 


169 592 


169 592 

- 

248 418 
( 248 418 ) 

87 892 
( 87 892 ) 


2 227 276 


(2 227 276 ) 


- 

- 


279 676 


( 279 676 ) 


- 

- 


1 016 874 


(1 016 874 ) 


- 

- 


3 847 407 
(3 847 407 ) 
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BLOUBERG MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 


2008 2007 

R R 


22 . 


ADDITIONAL DISCLOSURES IN TERMS 
OFSECTION 125 OF MUNICIPAL FINANCE 
MANAGEMENT ACT, 2003 

Disclosure concerning councillors 

Section 124(l)(b) 

The following councillors had arrear accounts 
outstanding for more than 90 days as at 30 
June 2008: 

Councillor M S Maboya Account 5002516 

Total 

In terms of this section, any arrears hy 
individual councillors to the municipality for 
rates and services, which at any time during 
the relevant financial year was outstanding for 
more than 90 days, including the names of 


Total 30 


June 2007 

Outstanding 

Outstanding 


less than 

more than 


90 days 

90 days 

11 150 

1 010 

10 140 

11 150 

1 010 

10 140 
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APPENDIX A 

ANALYSIS OF PROPERTY, PLANT & EQUIPMENT AS AT 30 JUNE 2008 


HISTORICAL COST 


ACCUMULATED DEPRECIATION | 


Opening 

Balance 

Additions/ 

T ransfers 

Under 

Construction 

Disposals 

Closing 

Balance 

Opening 

Balance 

Additions/ 

T ransfers 

Disposals 

Closing 

Balance 

Carrying 

Value 


INFRASTRUCTURE 

Roads, pavements, 
bridges & stormwater 
Water reservoirs & 
reticulation 
Electricity reticulation 
Sewerage purification & 
reticulation 
Street lighting 
Refuse sites 


RRRRR RRR R R 


20 334 941 

81 480 878 

814 353 


102 630 172 

281 168 

1 826 105 

2 107 273 

100 522 899 

17 514 824 


814 353 


18 329 177 


227 457 

913 318 


1 140 775 


17 188 402 

1 823 002 

494 445 



2 317 447 


44 763 

60 941 


105 704 


2 211 743 

844 613 

152 502 

80 522 174 

464 259 



81 366 787 

616 761 


578 

8 370 

821 135 

30 711 


821 713 

39 081 


80 545 074 

577 680 


COMMUNITY ASSETS 

603 755 


- 


603 755 


7 325 

24 814 

- 

32 139 


571 616 

Establishment of parks & 
gardens 

533 410 




533 410 


3 605 

17 780 


21 385 


512 025 

Sports fields 

Community halls 

Pound 

Recreational facilities 

70 345 




70 345 


3 720 

7 034 


10 754 


59 591 

OTHER ASSETS 

14 831 943 

11 861 942 



26 693 885 


882 907 

611 010 


1 493 917 


25 199 968 

Other motor vehicles 


5 763 012 



5 763 012 



90 987 


90 987 


5 672 025 

Plant & equipment 

4 281 273 

3 377 168 



7 658 441 


269 890 

142 709 


412 599 


7 245 842 

Office equipment 


39 073 



39 073 







39 073 

Furniture 


1 647 463 



1 647 463 







1 647 463 

Security measures 
(including fencing) 
Computer equipment 


797 478 



797 478 



21 991 


21 991 


775 487 

Other land & buildings 

10 550 670 

229 468 



10 780 138 


613 017 

355 323 


968 340 


9 811 798 

Other 


8 280 



8 280 







8 280 









TOTAL 

35 770 639 93 342 820 

814 353 

- 129 927 812 

1 171 400 

2 461 929 

3 633 329 126 294 483 
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APPENDIX B 

SEGMENTAL ANALYSIS OF PROPERTY, PLANT & EQUIPMENT AS AT 30 JUNE 2008 




HISTORICAL COST 



ACCUMULATED DEPRECIATION 




Opening Balance 

Additions/ 

Transfers 

Under 

Disposals 

Closing 

Balance 


Opening 

Balance 

Additions/ 

Disposals 

Closing 

Balance 


Carrying 

Value 


EXECUTIVE COUNCIL 

R 

R 

293 450 



R 

R 

293 450 

R 

R 

R 


R 

R 

293 450 

Council General 

Municipal Manager 
Administration 


293 450 



293 450 






# 

293 450 


FINANCE & 

ADMINISTRATION 


4 742 092 




4 742 092 


14 116 


14 116 

4 727 976 | 

Finance Administration 

Corporate Administration 


565 073 

4 177 019 



565 073 

4 177 019 



3 938 

10 178 


3 938 

10 178 


561 135 

4 166 841 


PLANNING & 

DFVFI OPMFNT 


217 238 




217 238 


3 938 



3 938 

Planning & development 


1 217 238 

1 

E 


1 217 238| 


1 3 938| 

□ 

1 

3 938| 

COMMUNITY SERVICES 


1 610 159 




1 610 159 


94 924 



94 924 

Community Services 
Administration 


1 610 159 



1 1 610 159 



1 94 924 




94 924 


WASTE WATER 

MANAGFMFNT 












Refuse removal, parks & 
cemeteries 














ROADS TRANSPPORT 












Roads & stormwater 


1 1 

1 1 

C 


1 1 


1 ^ 1 

c 


1 1 

WATER 

35 770 638 

86 479 881 

814 353 



123 064 872 

1 171 400 

2 348 951 


3 520 351 

119 544 521 

Technical Administration 

Water & Sanitation 

35 770 638 

86 479 881 

814 353 


123 064 872 


1 171 400 

2 348 951 


3 520 351 


119 544 521 














TOTAL 

35 770 638 

93 342 820 

814 353 



129 927 811 

1 171 400 

2 461 929 


3 534 467 

124 664 809 
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APPENDIX C 

DETAILED SEGMENTAL STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 2008 


2007 

Actual 

Income 


2007 

Actual 

Expenditure 

R 


2007 

Actual 

Surplus/ 

(Deficit) 

R 


2008 

Actual 

Income 

R 


Executive & Council 

Council General 
Municipal Manager 
Administration 

Finance & Admin 

Finance Administration 
Corporate Administration 


2008 

Actual 

Expenditure 

R 

12 341 208 


8 257 445 
4 083 763 


69 640 000 


15 567 228 


69 640 000 


4 237 477 
11 329 751 


3 921 198 


1 929 003 


5 623 493 


381 250 


329 992 


Roads Transport 

Roads & stormwater 

Water 


128 891 


128 891 


5 185 796 


11 168 836 


Total 


77 136 049 


49 080 846 


2008 

Actual 

Surplus/ 

(Deficit) 

R 







Economic Development & 



3 921 198 









Community Services 

Administration 

1 929 003 


5 623 493 









Refuse removal, parks & 
cemeteries 

381 250 


329 992 









Technical Administration 

Water & Sanitation 

2 461 634 
2 724 162 


10 610 053 
558 783 
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APPENDIX D (1) 

ACTUAL OPERATING VERSUS BUDGET FOR THE YEAR ENDED 30 JUNE 200£ 



2008 

2008 

2008 

2008 

Explanations of significant variances 


Actual 

Budget 

Variance 

Variance 

greater than 10% versus budget 


R 

R 

R 

% 


REVENUE 






Property rates 

5 445 901 

8 700 000 

(3 254 099) 


Budget includes equitable share 

Service charges 

5 242 464 

10 790 000 

(5 547 536) 


Budget includes equitable share 

Rental of facilities and equipment 

58 640 


58 640 



Interest earned - external investments 

246 255 

300 000 

( 53 745) 

(17.91) 

Surplus funds invested 

Interest earned - outstanding debtors 

406 426 


406 426 



Fines 

320 967 


320 967 



Licensing & permits 

1 608 036 

2 150 000 

( 541 964) 

(25.21) 


Government grants & subsidies - operating 

42 782 267 


42 782 267 



Government grants & subsidies - capital 

18 263 740 


18 263 740 



Other revenue 

2 761 352 

6 624 766 

(3 863 414) 

(58.32) 


Total Revenue 

77 136 049 

28 564 766 

48 571 283 

170.04 


EXPENDITURE 






Employee related costs 

22 047 524 

28 427 852 

(6 380 328) 

(22.44) 

Vacant positions 

Remuneration of councillors 

5 806 921 


5 806 921 


Included under salaries 

Bad debts 



0 



Collection costs 



0 



Depreciation 

2 506 694 


2 506 694 


Implementation of Gamap Grap 

Repairs & maintenance 

1 348 074 

1 568 913 

( 220 839) 

(14.08) 


Interest of external borrowings 



0 



Bulk purchases 

2 501 958 

2 540 000 

( 38 042) 

(1.50) 


Contracted services 

501 600 


501 600 



General expenses 

14 278 074 

19 735 099 

(5 457 025) 

(27.65) 

Saving on certain votes 

Total Expenditure 

48 990 844 

52 271 864 

(3 281 020) 









NET SURPLUS/fDEFICIT) FOR THE YEAR 

1 28 145 205| 

1 (23 707 098) 

1 51 852 303 
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APPENDIX D (2) 

ACTUAL CAPITAL VERSUS BUDGET (ACQUISITION OF PROPERTY, PLANT AND EQUIPMENT 
FOR THE YEAR ENDED 30 JUNE 2008 



2008 

2008 

Under 

2008 

2008 

2008 

2008 




Constructio 

Total 




Explanations of significant variances greater 


Actual 

n 

Additions 

Budget 

Variance 

Variance 

than 5% versus budget 


R 

R 

R 

R 

R 

% 


Infrastrcuture 

Building of carports 

28 000 


28 000 

28 000 




Electrification projects 



- 





Roads 

9 008 514 


9 008 514 

9 500 000 

( 491 486) 



Other Assets 

Computer hardware 

369 956 


369 956 

371 000 

( 1 044) 

(0.28) 


Community Assets 

Construction of traffic station 

300 000 


300 000 

300 000 

- 

- 


Planning & Development 

Demarcation of sites 

170 745 


170 745 

805 125 

( 634 380) 



TOTAL 

9 877 215 

“ 

9 877 215 

11 004 125 

(1 126 910) 

(10.24) 
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APPENDIX E 

DISCLOSURE OF GRANTS AND SUBSIDIES 


DISCLOSURE OF GRANTS AND SUBSIDIES IN TERMS OF SECTION 123 OF MFMA, 56 OF 2003 


Name of Grants 

Name of organ of 
state or municipal 
ertity 

Total Rec^ptsfor 

the Year 

Total Expenditure 

for the Year 

Delay \ v\/ithheld 

Gazette amount 

Municipal year 

Reason for delay/ 
v\/ithholding of funds 

Did your municipality comply 
with the grant conditions in 
terms of grant framework in the 

latest Dvision of Revenue Act 

Reason for 

non- 

compliance 

Total 

Total 

Total 

Total 


Yes / No 


Equitable Share 

DPLG 

40357 596 

40 357 596 

- 

25488000 

None 

Not Applicable 

None 

Rnandal Management Grant 

National Treasury 

500000 

117199 

- 

500000 

None 

Yes 

None 

Municipal ^/sterns InprcA/ement 

DPLG 

772000 

686 556 

- 

772000 

None 

Yes 

None 

MIG Grants 

DPLG 

7 978 230 

7 978 230 

- 

7 978 230 

None 

Yes 

None 

NEP 

DIVE 

4863400 

4863400 


4863400 















54471226 

54002 961 

- 

39601630 
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